US History Notes - 


Chapter 30 - The Overextended Society, 1974-1980





Stagflation


- Rising prices, more unemployment and low economic growth = stagflation


	- 1975 - Unemployment reached nearly 9 percent - highest since Depression


- US fell behind W. Europe and Japan, Americans felt that these trends would continue





The Oil Crisis


- Oct 1973 - Gas prices nearly doubled


- US used about 70% of all the oil in the world, by 1973 1/3 of total oil was imported


- Arab nations became increasingly hostile towards the US after the Six-Day war


- Oct 17 - OPEC launches an embargo on oil shipments to Israel’s allies - US, Japan, etc


- Many Americans blamed Arabs and accused the government of lying to raise prices


- Worst downturn since the Depression





The Bill Comes Due


- Nixon responded to the embargo by appointing an “energy czar” 


	- 1977 - Dept of Energy created


- Many conservation measures imposed to reduce the use of energy


	- Conservation measures resulted in a 23% reduction of highway deaths


- As a result of the embargo, prices in general rose dramatically





Falling Productivity


- Oil embargo hit home so hard because US economy was not as efficient as overseas


	- Unable to produce many goods at low cost


- Foreign markets offered better alternatives to US production


- American companies turned to foreign countries for cheap labour


- Many factories became highly automated


- American employers did not buy into the Japanese idea of providing rewards for quality


- Farmers could not capitalize on overseas shortages in grain - needed oil for their tools





Blue-Collar Blues


- 1970s - National Labor Relations Board began ruling in favour of managements


	- Congress routinely denied labor-backed movements in Congress


- Public employees such as teachers made some gains during this period


- Although many women joined the workforce, many were in low paying clerical jobs


- Many organizations pushed for antidiscrimination and more opportunities for women





Sunbelt/Snowbelt


- 1970s - Snowbelt slumped, Sunbelt prospered and grew


- Due to a huge influx of immigrants, the Sunbelt grew in population


- Many blacks began migrating back to southern cities that used to be segregated


- Certain areas became extremely focused on producing single products


	- Certain valleys produced strawberries, lima beans, or artichokes


	- Silicon Valley became known for computer producing


- The Sunbelt’s ecomonic assets were very unevenly distributed


- Philadelphia lost many jobs and crime rates soared


